TOWN OF STONINGTON
RETIREMENT BOARD
October 27,2014

The Stonington Retirement Board beld a special meeting on this date at 10:00 a:m., at the
Stonington Police Department. Board members present were: Vihcent Pacileo: I1l, Chairman;
Bill King, and Frank Todisco. Also present were Christopher:Rowlins-and Devon Franeis from
Fiduciary Iivestinent Advisors (F1A).

The meeting was called to order at 10:17 a.m,

Review/Aet on  Fiduciary Investment Advisor’s Manager Search Report and
Récommendation for PIMCO Replacement:

The Board met to distuss and aot on FIA's Manager Search- PIMCO Replacement report, The
report is-on file in the Department of Administrative Services, Mr. Rowlins reviewed the Town’s
portfolio asset allocations and unreconciled balances as. of October 8; 2014, He reviewed the
teasons that: FIA put PIMCO. on Watch status: earlier in the year, due to.the departure of
Mohamed. El-Erian, the firm’s CEQ and .co-CIQ, At that time, Bill Gross became soleé CIO. . Mr.

Gmss resxgned fmm PIMCO on beptember 26 2014 FIA s Intema[ Investment Maﬁager Due
the_lr chents effcctxve _1mmadmtely up(;}n Mr, : G_m_ss s t@signati_an, aﬁ__er ‘fcz__nfeful and del;berat_e
analysis” of the firm given the magnitude of Mr: Gross’s departure:

FIA reviewed their recommendations for replacement money managers. Their selection is as
follows;
o Fixed Income Cote Plus: Prudential Total Return Bond - 10% target asset allocation;
which is approximately $2.8 million
s Fixed Income Unconstraimed: BlackRock: Strategic Inicome Opportunities — 5% target
asset allocation, approximately $1.4 million
» Commodities: Credit Suisse Commodity Retutn: Strategy — 1%4% target.asset allocation,
approx:mately $420,000

Upon the Board’s approval of FIA’s recommendation, they will redeploy these funds and leave
enough.cash for 3 months of pension payments, which is approximately $90,000-per month.

After a brief discussion, Mr. Pacileo made a motion to aceept FILA’s recommendation: to
replace. PIMCO fimds with Prudential (Fixed Tncome Core Plus) at the asset target %; Black
Rock (Fixed Income Unconstrained) at the asset target %;/and Credit Suisse Asset Management
{Commodities) at the assef target %. Mr. Todisco:seconded and it was so voted:

Approve Minutes of the 05/13/2014, 08/08/2014 and 10/01/2014 Meetings:

Mr. Pacileo made a motion to approve the Minutes -of the 05/13/2014 theeting. Mr. King
seconded. Messrs, King & Todisco voted in favor. Mr. Pacileo abstained because e was not-a;
member of the: Retirement Board at the time of the meeting:
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‘Mr. Pacileo made a motion to approve the Minutes of the 08/08/2014 meeting. Mr. Todisco
seconded. ‘Messrs. King & Todisco voted in favor, Mr. Pacileo abstained because lie was not d
‘member of the Retirement Board at the time of the meeting.

Mr. Pacileéo: made a niotion to approve the Minutes «of the 10/01/2014 meeting. Mr.. Todisco
seconded and it was unaimously voted.

Adjourn: o | T

There being no further business to come before the Boand, Mr. Todisco made a motion to
adjourn. Mr. King seconded and it was unanimously voted. The 'meeting adjourned at 10:40-a.m.,

Reqpectfuiiy submitted
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